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(MTREF) 2014-2017 


(i) Purpose 

The purpose of this report is to present the Final MTREF budget for 2014-2017 and Tariff 
Structure to council for approval. 

(it) Legal or statutory requirement 

(1) Section 215 of the Constitution of the Republic of South Africa defines the underpinning 
principles for National, Provincial and Municipal Budgets. 

(2) Section 13(1) of the MFMA, Act 56 of 2003 states that; The council of a municipality 
must for each financial year approve an annual budget for the Municipality before the 
start of that financial year. 

(3) Section 16(2) of the MFMA, Act 56 of 2003 states that; In order for a municipality to 
comply with subsection (1), the Mayor of the Municipality must table the annual budget 
at a council meeting at least 90 days before the start of the budget year. 

) (4) Section 21(2) of the MFMA states that; When preparing the annual budget, the mayor 

of a municipality must — 

(a) take into account the municipality’s integrated development plan; 

(b) take ail reasonable steps to ensure that the municipality revises the integrated 
development plan in terms of section 34 of the Municipal Systems Act, taking into 
account realistic revenue and expenditure projections for future years; 

(c) take into account the national budget, the relevant provincial budget, the national 
government’s fiscal and macro-economic policy, the annual Division of Revenue Act 
and any agreements reached in the Budget Forum; 

(5) The final budget for the year 2014-2017 is prepared using circular 72 issued on the 17 
March 2014 by the National Treasury. 

iii) Executive Summary 

The municipality is required by Municipal Finance Management Act to adopt a budget 
process plan with clear time frames to be followed when compiling annual budget, the 
7 process plan was compiled and adopted by council on the 29 lh August 2013 

This is to present the Final MTREF budget for 2014-2017 of R 336 MIL and the Tariff 
Structure for 2014-2017, 

The final MTREF Budget has been prepared taking into account ail the priorities of the 
institution as contained in the Five year strategic plan (!DP) and priorities set by the 
President of the Republic in the state of the nation address as indicated on the circular. 

The budget for Capital and Operating projects flow from the objectives and strategies as 
outlined cn the 1DP. 
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(iv) BUDGET ASSUMPTIONS 

The final budget is based on the following; 

1 . Growth on salaries and wages bill has been provided for in the budget at 6.79% 
based on salary and wage collective agreement and general expenses 5 4% 
based on the current and projected CPI (Refer to Annexure A) 

2. Personnel expenditure increase for Section 57 Manager's is 6.3% based on the 
CPI extracted in Circular 67 (Annexure A) 

3. Personnel expenditure increase for Councilors is based on 5% increases for 
2014/2015 as per gazette no 37281 {Annexure 3) 

4. Included in the budget are depreciation expenses, provisions for leave and 
provisions for write off of bad debts 

The table below indicates sources of funding that funds the final MTREF 2014-2017 


v) Government grants as per Division of Revenue Act 2 re as follows: 

GRANT ALLOCATIONS 2014-2017 J 



2014-2015 

2015-2013 

201 S-2017 

Equitable Share 

191 206 000 

234 322 000 

233 214 000 

Finance Management Grant 

1 600 000 

1 650 000 

1 700 000 

Municipal System's Improvement Grant 

934 000 

967 000 

1 019 000 

Expanded Public Works Programme 
Grant 

1 522 COO 

0 

0 

Municipal Infrastructure Grant 

30 013 000 

62 760 000 

65 457 000 

Integrated National Electrification 
Programme 

5 400 000 

20 000 000 

25 000 000 

Grand Total 

260 675 000 

319 699 000 

326 390 000 


Funds from the own sources 


; Property Rates 

(17,561071) i 

(18,509,339) . 

) 

(19,508,3751 

■ Service Charges-Refuse 

1 

(4,099.866) 1 

(4,321259) 

(4,554,607) 

Rental Of Facilities And 
Equipment 

(2,139,319) j 

(2,254,643) 

— ^ 

(2,376,504) 

1 interest Earned- Exi Investments 

! J 

(4,000 000) j 

(4,216,000) 

r — — — 

(4.443,564) 

j Interest Earned -Outstanding 
! Debtors 

(2,624,671) i 

(2,766,404) 

(2.915,739) 

Fines 

■ — — — _ — — — J 

i 

(1,646,010) 1 

(1 ,734.895) 

(1,823,579) 

Agency Services 

1 

(3,739,127) 

-.3,941,040) 

(4,153,856) 
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Traffic Services 

(820.000) 

(864,280) 

(910,951) 

Other Revenue 

(681,292) 

(718,082) 

(756,858) 

Gains On Disposal Of Ppe 

(590,240) 

(622,113) 

(655,707) 

Total Direct Revenue 

(37,901,597) 

(39,948,283) 

(42,105,491) 
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Below are the explanatory notes of the Expenditure budget: 

1. Personnel Budget 

a) Expenditure on Personnel has been aligned with municipal staff keys book of the 
municipality. The budget for personnel has been increased from R113m to R121m. 

b) The increase is due to the proposed salary adjustment of 6.79% for employees below 
section 56 and 6.3% for section 56 managers. 

c) Councilors’ Allowances increase is as a result of proposed adjustment of 5%, in Gazzette 
37281 . Allowances for councilors increased from R21m to R23m. 

2. Budgeted for non cash items 

These are non-cash items that are regulated by standards of Generally Recognised 
Accounting Practises (GRAP). They include depreciation and provision for bad debts. 

a) Finance Charges 

..The finance lease budget includes vehicles purchased through a finance lease. 

b) Sulk Purchases 

Indigent subsidies for paraffin and free basic services are budgeted under this vote 

c) Other Materials and Maintenance 

R7m has been budgeted for road maintenance, street lights, community hall refurbishment etc. 

<J) Contracted Services 

These include audit committee allowances, audit fees, insurance premiums, legal fees, registration 
and licensing. 

e) Transfers and Grants 

These are operating projects such as Training of councillicrs and staff, Internship, implementation 
„of PMS, etc 
) 

f) Other tixpenditure 

These include Telephone, Electricity, Substister :e and Travelling and Hire of Equipment 

Operating projects are funded by Equitable Share, Finance Management Grant, Municipal 
Systems Improvement Grant, Expanded Pub ; Works Programme and Municipal Infrastructure 
Grant. 

.Attachment in Annexuro C. 
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Table below summarizes the operating projects for the next three years 
MTREF OPERATING PROJECTS PER DIRECTORATE 2014-2017 


OPERATING PROJECTS PER 
DIRECTORATE 

2014-2013 

2015-2016 

2016-2017 





Office of the Municipal Manager 

300,000 

316,200 

333 275 

Local Economic Development 

1,600,000 

1,686,400 

1.777,466 

Strategic Management 

3,859,517 

4,067,931 

4.287,599 

Community Services 

3,150,000 

3,320,100 

3,499,335 

Corporate Services Directorate 

4,420,000 

4.658,630 

4,910,249 

Infrastructural Development & Planning 

4,722,650 

3,373,485 

3,555,653 

Budget and Treasury Office 

4,994.000 

5.263,676 

5,547,915 

Grand Total 

23,046,167 

22,686,472 

23,911.542 


SUMMARY OF MTREF OPERATING PROJECTS PER FUNDING SOURCE 2014-2017 


OPERATING PROJECTS PER 

FUNDING SOURCES 

2014-2015 

2015-2016 

2018-2017 





Equitable Share 

15,989,517 

16,852,951 

17,763,010 

i Finance Management Grant 

1,600,000 

1,683,400 

1.777,466 

1 

Municipal System's Improvement Grant 

934,000 

934,436 

1,037,536 

Expanded Public Works Programme 

Grant 

1,522,000 



Municipal Infrastructure Grant 

3,000,650 

3,162.685 

3,333.470 

Grand Total 

23,046,167 

22,688,472 

23, SI !,542 


SUMMARY OF MTREF OPERATING PROJECTS PER CLUSTER 


OPERATING PROJECTS PER 

CLUSTER 

2014-2015 

201 5-201 S 

2016-20 17 

Sasic Servce Delivery and 
Infrastructure Development 

7, 772, 650 

6.533,135 

6 943,947 

Good governance and Public 
Participation 

6,973,517 

7 350,037 

7 746,992 

Local Economic Development 
( Socio-economic Development) 

1.600.000 

1,686,400 

1,777,466 

Municipal Transformation h 
Institutional Development 

1 

6,600,000 

6,956,400 

7 332,046 


l 



and Total 

23,046,167 

22,636,472 

23,911.543 
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j MTREF 2014-2017 CAPITAL BUDGET AS PER SECTION 17(3) a (i) ___ _ 

The capital budget has been allocated such that service delivery directorates receive the better 
share than support directorates. The Capital budget has decreased from R84 508 462 to R84 082 
175. More detail is Annexure D 

BELOW IS THE SUMMARY OF MTREF CAPITAL BUDGET 2014-2017 AS PER SECTION 17(2) 
CAPITAL BUDGET PER DIRECTORATE 


CAPITAL PROJECTS PER 

DIRECTORATE 

2014-2015 

2015-2016 

2016-2017 

Office of the Municipal Manager 

240,000 

252,960 

266,620 

Local Economic Development 

1,150,000 

1,212,100 

1,277,553 

Strategic Management 

150,000 

158,100 

166,637 

Community Services 

3,135,000 

3,304,290 

3,482.722 

Corporate Services Directorate 

250,000 

263,500 

277,729 

1 Infrastructural Development & Planning 

77,587,175 

96,085,282 

105,193,888 

Budget and Treasury Office 

1,570,000 

1,654,780 

1,744,138 

Grand Total 

84,082,175 

102,931,012 

112,409,287 | 


CAPITAL BUDGET BY FUNDING SOURCES 


; CAPITAL PROJECTS PER FUNDING 
SOURCES 

I 

2014-2015 

2015-2013 

1 

2016-2017 

Equitable Share 

21,669,825 

22.839,936 

24,073,355 

Municipal infrastructure Grant 

57,012,350 

60.091,017 

63,335,932 

Integrated National Electrification 
Programme 

5,400.000 

20,000.000 

25,000,000 

i 

i Grand Total 

34,082,175 

102,931.013 

112,409,237 


5 

CAPITAL BUDGET PER CLUSTER 


i CAPITAL PROJECTS PER 

CLUSTER 

2014-2015 

' 

2015-2016 



2016-2017 

Basic Service Deliver/ and 
Infrastructure Development 

78,542.175 

97,091,352 

105,254,312 

Local Economic Development (Socio- 
economic Development) 

1 ,000,000 

1,054,000 

1,110,916 

Municipal Transformation & 
institutional Development 

4 540 000 

4,785,160 

5,043.559 | 




! Grand Total i 34,082,1 '5 

i I 

102,331,012 ' 1 1 2,409,237 
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BELOW tS THE SUMMARY OF ANNUAL BUDGET TABLES AND EXPLANATORY NOTES 


MBRR TABLE A1- BUDGET SUMMARY 


Description 

R thousands 

2010/11 

~ r 

2011712 

2012/13 

Current Year 2013/14 

— — r 

2014/15 Medium Term Revenue & ; 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2014/15 

Budget 
Year +1 
2015/16 

Budget i 
Year *2 ! 
2016/17 

Financial Performance 









| 

Property rates 

10,419 

10,712 

11,136 

13.566 

13,565 

13,566 

17 561 

15,509 

19,509 

Service charges 

3,287 

3404 

3,436 

4.100 

4,100 

4,100 

4 ICO 

*321 1 

4,555 

Investment revenue 

3.CQ7 

4,056 

3,169 

2,500 

2,500 

2.5C0 

4, COO 

4,216 

4.444 

Transfers recognised ■ operational 

154,433 

115,311 

215,351 

167,914 

175,033 

175,033 

176,593 

156,129 

196,100 

\ 

Other own revenue 

5,703 

9.947 

20,943 

10,553 

10,553 

10,553 

12,241 

12,902 

1 

| I 




262,041 


205,756 

205.756 



— 

Total Revenue (excluding caprtal transfers and 

177,256 

143,429 


130,637 



214,494 

226,077 1 

238,285 

contributions) 










Employee costs 

73 322 

78,793 

88,963 

113,715 

105,517 

105,517 

121.225 

127,877 

134,763 

Remuneration of councillors 

15443 

15,811 

20,376 

21,091 

21.433 

21.433 

23,007 

24,249 

25,558 1 

Depreciation & asset tmpa.irreni 

20,646 

33,893 

35,(30 1 

31,545 

31,545 

31 545 

24.642 

26.513 

38.465 1 

Finance charges 

446 

2.467 

442 

■ 

3,163 

3.437 

3.437 

2,658 

2,801 

2.S53 

| 

Materials md bulk purchases 

23,174 

4,514 

30,301 

10,069 

10,230 

10,230 

!Q r 3lQ 

! 1 ,499 

12,120 I 

Transfers and grants 

- 

- 

- 

- 

- 

- 

- 

; - ; 

- | 

Other expenditure 

39 545 

27.366 

70,036 

55 232 

39.826 

69,826 

59.541 

52,755 

66.145 ' 

Total Expenditure 

■ 

1 172.033 

163.455 

245,248 

234,269 

241.983 

241,968 

252,083 

265 595 

280.043 ! 

Surplus, (Deficit) 

5,273 

(20,026) 

16,793 

(36,232) 

(36,232) 

(36,232) 

(37,503) 

(39,613) 

(41,758) 

Transfers recognised - capifal 

- 

23 358 

77,731 

75,638 

79.133 

79,133 

i 54,4-37 

32,273 

90 641 | 

i Contributions recognised - capital & contributed 


1 

« 







! 

; assets 

- 

__ 

- 

- 

- 

- 

10.505 

20 653 

j& 




94.324 


42,907 

■12,007 




Surplus (Deficit) after capital transfers & 

5 273 

3,362 

; 

i 

J 40,407 



46,494 

53.313 

70,652 1 

contnfcuttcma 










i Snare of surplus 1 ■; deficit) of associate 

_ 

_ 


« 

- 


- 


- 

1 

SurpluSi'fDeftcft) for the year 

5,273 

3.26-2 

94,524 

49.407 

-*2,207 

17 307 

-46,494 

■ 

33 313 

70,652 i 

Capital axpenctLora & funds sources 





1 



1 


Co ratal expend- ture 

61,337 

41,570 

77.731 

24 508 

f- 3 1 * A 

33.314 

| £4,082 

! 102.231 

112,409 

Transfers ran ..gnised - capital 






1 


1 

1 


31717 

! 44,570 

77,731 

! 64 503 

93,314 

4,314 

*4.032 

102,931 

112.409 ; 

F'.'olic cor T r :t^iior 3 3 don.rvns 

- 

. 

- 


- 

_ 


- 

“ 1 

Eu.tgwh q 

- 

- 

- 

- 

- 



- 

- ; 

■ ' ntema ' ;y gen orated f • 1 nds 

- 

j 


i. , 

1 

i 

‘ 


i 

' iirfc-'JC ,-Jlfcr.fl‘iH.w SSSJf'.iTf ■ ~:r>r. ,i ig 1 

. fc^.srr" T,tKi 
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Total sources of capital funds 

21,337 

11,570 

/7, 731 

84,503 

93,314 

98,314 

34.032 

102,931 

112,409 

Financial Dosition 










Total current assets 

29,263 

17.286 

- 

152,429 ' 

123,162 

123,162 

194,008 

204,485 

215,527 

Total non corns nt assets 

283,207 

* 

- 

239,036 

143,716 

143.716 

241,333 

254.371 

268,107 

Total current liabilities 

695 

- 

- 

29,093 

25.397 

26,397 

33.723 

40820 

43.024 

Total non current liabilities 

- 

- 

- 

1911 

8,931 

8,931 

26.254 

27,672 

29,166 

Community wealtft/Equify 

272.028 

- 

- 

420,480 

224.503 

224,503 

370,364 

390,363 

411,443 

Cash flows 

Net cash from (used) operating 

31,076 

. 


146 

62,082 

62,082 

46,493 

63,312 

70,651 

Net cash from {used! investing 

(35,164) 

(28.420) 

- , 

(83,948) 

(97.753) 

(97,753) 

(33,492) 

(102,309) 

(111,754 

) 

Net cash from (used) financing 

(615) 

- 

- 

| 

- 

- 

- 

- 

“ 

Cashj'caati equivalents at the year end 

(4,703) 1 

(33,123) 

(33,123) 

45.735 

(35,671) 

(35,371) 

23.113 

1,15,333) 

(56,965) 

Cash bachinu/surolus reconciliation 










Jsh and investments available 

12,602 

47,238 

- 

49,795 

60,112 

60,112 

93,039 

98,116 

103,414 

Application of cash and investments 

(159,956) 

- 

- 

(80,269) 

(35,197) 

(35,197) 

(42,191) 

(44,469) 

(46.871) 

Balance ■ surplus (shortfall) 

202,553 

47,288 

- 

130,063 

95,309 

95,309 

135,280 

142.585 

150,285 

Asset mana cement 










Acset register summary (MDV) 

184 

- 

- 

- 

- 

- 

- 

- 

— 

Depredation & assei impairment 

20,646 

33,898 

35,130 

31,545 

31,545 

31,545 

34,642 

36,513 

| 38,485 

Renewal of Existing Assets 

- 

- 

- 

53,223 

61.420 

61,420 

53,315 

56668 

59,729 

Repairs and Maintenance 

20,336 

7,462 

- 

6,059 

6,230 

6,230’ 

J 

6,594 

7.055 

7,437 

Free services 

Cost of Free Baste Sea 1 ices provided 

132 

132 

132 

132 

132 

| 

132 

132 

132 

132 

Revenue cost of free services provided 

2,100 

2,1 GO 

2,100 

2,100 

2,100 

2, ICO 

2,100 

1 2. TOO 

2,100 

Households below minimum service level 

J VA'ater 

“ 

- 

- 

1 

| 

| 

- 

- 

- 

> , . 

:^n italic a sewerage: 

- 

- 

1 

- 

- 

- 

_ 

- 

-\ 

Energy; 

- 

- 

J 

| 

- 


- 

- 

■ 

- j 

Refuse: 

943 

043 

| 043 

_j 

343 

i 

243 

943 

943 

943 

! 

043 | 
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1. Table A1 is a budget summary and provides a concise overview of the mumcipalitys budget 
from all of the major financial perspectives (operating, capital expenditure, financial 
position, cashflow, and MFMA funding compliance 
2 i he table provides an overview of the amounts approved by council for operating 
performance, resources deployed to capital expenditure, financial position, cash and 
funding compliance, as well as the municipalitys commitment to eliminating basic service 
delivery backlogs 

MBRR TABLE A2- Budgeted Financial Perfomance ( Revenue and Expenditure by standard 
classification) 


EC122 Mnquma - Table A2 Budgeted Financial Performance (revenue and expenditure by standard 
classification ) 


Standard Classification Description 

Ref 

201 nm 

2011/12 

2012/13 

Current Year 2013/14 

2014/15 Medium Term Revenue & 
Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2014/15 

Budget Year 
+1 2015(15 

. 

Budget Tear 
+ 2 2016/17 

Revenue -Standard 








i — — — ■ — - 



Governance md administration 


148,356 

133,759 

111,684 

183,756 

190.875 

190,875 

199,329 

210,093 

221,438 

Executive and council 


- 


333 

- 

- 

- 

- 



Budget end treasury office 


143,353 

133 759 

129,970 

183,746 

190,865 

130,365 

199,256 

210,016 

221.357 

Corporal sendees 


- 

- 

1,331 

10 

10 

10 

73 

77 

81 

Community and public safety 


3,692 

4,546 

5934 

5,914 

5,914 

5314 

5 r 518 

8,870 

7,241 

Community and social services 


- 

- 

- 

50 

50 

j 50 

41 


45 

Sport and recreation 


- 

- 

- 

- 

- 

. 

1 

- 



Public sa fety 


3,692 

4,546 

5,934 

| 5.6G0 

5,600 

5.600 

6,232 

5 368 

6.923 

Housing 


- 

- 

i •* 

■ 264 

284 

254 

246 

259 

273 

Health. 

Economic and environmental 





i - 

- 

- 

- 

“ 

- 

sen ices 


- 

36,284 

154 

4511 

■1,811 

t ; 81 1 

4.523 

3,163 

3,333 

Planning ar.d devote omsnt 


- 

- 

- 


“ 

— 

_ 

_ 


Road transport 


. 

i 

— M 

io J'a4 

154 

4,6 il 

4311 

4 an 

4 523 

3,163 

3,333 j 

Environmental protection 


- 



- 

- 

_ 




frsung zer/ices 


2,723 

3,267 

3,404 

■1,157 

4,157 

4,157 

1 4,135 

i.347 

4.532 

E ledddty 

1 

: - 


- 

- 

- 

“ i 

1 - 



tftster 

1 

- 




- 


■ _ 



■ : 5te wa tar management 



- 



- 

- 

“ 



v ’te management 

1 

1 

2,723 ! 

- 

:,2S7 

- 

3,404 

4.167 

i . 157 

4,157 

- , 

4. 25 

- 

4.347 

4 532 

anue- Standard 


'54,771 ! 

■ — — -4 

17’ '.55 | 141,173 

113,637 

2C5.758 

3C5.76& 

214 494 1 

224,473 

276,504 

C,,; u:e - Standard 



1 


1 






nance and admire tsar \n 
ooiiiVe and council 

! 

*Z'Q 

. M -4a 1 7^0 ! 101,051 103 CG6 ■ 

35 332 ] 

103,096 

1 13,451 j 

4— Tv 

’ :■ i m i 
-i,381 

122,544 

38,107 j 
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Budget and treasury office 


39.700 1 

6.291 

42,298 

6,128 

•14.085 

3,377 

33,533 

36,410 

37,328 

35,382 

37,323 

40,684 

42,033 

44.303 

46 695 

Corporate services 


18.539 

23,013 

23.247 

31,108 

35.386 

35,336 

35.774 

37,706 

33,742 

Community and public safely 


32,647 

59,271 

73,433 

37,734 

32,718 

32.713 

39*236 

41,355 

43,588 

Community and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


12.021 

20.997 

17,908 

! 

31,470 

26.380 

26,380 

32.531 

34,287 

36.139 

Housing 


6,126 

5,495 

5,013 

6,264 

6,333 

6,338 

6,705 

7,067 

7,449 

Health 


14,501 

32,730 

50.510 

_ 

_ 


- 

- 

- 

Economic and environmental 
services 


8.833 

26,671 

45.044 

78,657 

36,189 

38 t 1 39 

77,875 

81,027 

35.402 

Planning and development 


- 

- 

- 

13.334 

21.140 

21,140 

17,040 

17,960 

18,929 

Road transport 


3 333 

26.671 

45,044 

59,323 

65.049 

65,049 

60,836 

63,067 

66,473 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


9.331 

11.414 

13,742 

17428 

14,984 

14,984 

16,480 

17.37Q 

18,308 

W 


- 

- 

- 

- 

- 

- 

- 

- 

- 

P 

water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 

i 

9.381 

i 

11,414 

13,742 

17,428 

14,984 

14.984 

16 480 

17,370 

ta,3ca 

Other 

4 

! 

i - 

_ 

_ 

_ 

_ 

_ 

- 

_ 

- 

Total Expenditure - Standard 

i 

115,391 

158,300 

208.413 

234,869 

241,988 

241.983 

252,083 

264,641 

269,842 

$urplusf(Deficit} for the year 



39,379 

9.055 

{67 ,237) 

j {36,232) 

(36,231) 

1 (36,231) 

! 137,539) 

{40.159) 

(33,248) 


Explanatory notes to MB8R Table A2- Budgeted Financial Perfomance (Revenue and 
Expenditure by standard classification) 

1. Table A 2 is a view cf the budgeted financial performance in relation to revenue and 
expenditure per standard classification. The modified GFS standard classification 


& 
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MBRR Table 3 - Budgeted financial performance (Revenue and expenditure by municipal 
vote) 


EC1 22 Mnquma • Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

R thousand 

Ref 

201 Oil 1 

2011712 

2012/13 

Current Year 2013/14 

2014/15 Medium Term Revenue 4 
Expenditure Framework 

i 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2014115 

Budget 
Year +1 
2015/16 

Budget Yr 
+2 2916/1 

Revenue bv Vote 

1 










OFFICE OF THE MAYOR 


- 

- 

- 

- 

- 

- 

- 

- 


OFFICE CF THE SPEAKER 


- 

- 

- 

- 

- 

- 


- 


OFFICE OF THE MUNICIPAL MANAGER 


- 

- 

2,326 

- 

- 

- 

- 

- 


STRATEGIC MANAGEMENT 


- 

- 

- 

- 

- 

- 

- 

- 


LCCAL ECONOMIC DEVELOPMENT 


- 

- 

- 

- 

- 

- 

- 

- 


Vote S - BUDGET & TRAESURY OFFICE 


133,759 

129,372 

175,685 

133,746 

130,385 

190,365 

199,256 

210,016 

221,3 

Vote 7 ■ CORPORATE SERVICES 


- 

1 381 

141 

9 

9 

9 

73 

77 


COMMUNITY SERVICES 


7,333 

3.427 

8,265 

3,307 

9,807 

9.507 

10,397 

10.358 

11.5 

INFRASTRUCTURAL PLANNING AND 











DEVELOPMENT 


36,264 

154 

60.017 

S t Q75 

5,075 

5,075 

4,783 

5.026 

s,: 

Vote 30 - [NAME GF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 


Vote 11 * [NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 


Vote 12 - [NAME GF VOTE 12] 


_ 


_ i 

- 

_ ! 

__ 

_ 

_ 


T : tai Revenue by Vote 

2 

177,355 

139,834 

247,434 

138.637 

205,756 

295,756 


226,077 

238,; 

Expend it Life bv Vote to he icc row's ted 

1 




' 






OFFICE CF THE MAYOR 


5,452 

4,303 

5.612 

5,364 

8.364 

5,264 

9,G£4 

9,575 

icy 

OFFICE OF THE SPEAKER 

i 

11,533 

12.991 

17 844 

17,341 

18,144 

18,144 

20.905 

22,034 

23 t 

OFFICE OF THE MUNICIPAL MANAGER 


1,796 

6,349 

3,691 

10,917 

8,874 

3,374 

10,736 

11.272 

11, 

STRATEGIC MANAGEMENT 




- 


- 

- 

11,002 

12,544 

13.: 

LOCAL ECONOMIC DEVELOPMENT 


5.772 

5 ; 4R7 

5,363 

5,463 

21,140 

21,140 

5,133 

5,415 

A- 

Vo le 6 - BUDGET & TRAESURY OFFICE 


55,570 

31,075 

60.791 

36,410 

37.323 

37,328 

i 42.033 

44,303 

46.' 

Vc’a ? - CORPORATE SERVICES 


13,115 

18 723 

23, 150 

45,1 jQ 

35,385 

35,336 

25,774 

37,706 

33 

COMMUNITY SERVICES 

f 

32.747 



42.550 

13,393 

41,365 

41 365 

43,011 

51,658 

54. 

N FRA STRUCTURAL PLANNING AND 











DEVELOPMENT 


57 683 

9 768 

64.025 

55,537 

71 ?87 

71.387 

87 541 

71.188 

73.' 

Vote 10 - [NAME OF VOTE 10] 


- 

- 

- 

“ 

- 

- 

\ 

f 



Me 11 - [NAME CF VOTE 1 1] 


- 

— 

~ 

! 

- 

; 

- 

| 

< 

— 

; 


VOB 11 - [NAME OF VOTE U] 





! 

! 


- 

| 


t2l Expenditure :y Vote 

! 2 - 

: 53, 754 

1 59.421 

331 960 

234 l 869 

241.208 

341,363 

252,053 

265,695 

273. 

Surplus;! Defied] fnr the year 

! 2 

1 (15,^29) 

• “0,413 

( ‘ 

j 14,374 

i '.6,232) 

! 136,231) 

1,36,23:) 

(37 t 58S) 

(59,518) 

(40,286) 


t I'trjivtKuiaAMr i"i. a .*■< * 
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Explanatory notes to MBBR Table A3 - Budgeted Financial Perfomance ( revenue and 
expenditure by municipal vote) 


1 , Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This table facilitates the view of the budgeted operating 
performance in relation to the organizational structure of the municipality. 
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MBBR Table A4 — Budgeted financial performance {revenue and expenditure) 
J^122M nquma - Table A4 Bud g eted Fin ancial Performance (revenue and expenditure) 


Description 


Ref 


2010/11 


2011/12 


2012/1 

3 


Current Year 2013/14 


2014/15 Medium Term Revenue & 
Expenditure Framework 






Audita 




Budget 

Year 

2014/15 



>]R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

d 

Outco 

me 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget Year 
+1 2015/16 

Sudqet Year 
*■2 2(316/17 

Revenue By Source 











Property rales 

Property rates - penalties £ 

2 

10419 

10,712 

1 1,136 

13 566 

13,566 

13,565 

17,561 

16,509 

19,509 

'X ilection charges 











Service charges - electricity 











revenue 

2 


_ 








Service charges - water 











revenue 

2 

_ 









Service charges - sanitation 









“ 

~ 

revenue 

2 

_ 









Service charges ■ refuse 










‘ w 

revenue 

2 

3.237 

3, <104 

3,433 

4, ICQ 

4.100 

4,100 

4,100 

4.321 

4.555 

Service charges -other 

Rental of facilities and 






- 

- 




equipment 

Interest earned - external 


2,148 

2,180 

2,163 

2.322 

2,322 

2,322 

2,133 

2,255 

2377 

investments 

Interest earned - outstanding 


3,007 

4,056 

3,169 

2,500 

2.500 

2,500 

4, COO 

4,215 ' 

4 r 444 

debtors 



1.049 

2,462 

1,573 

1,573 

1,573 

2,625 

2,766 

2 r 9l6 

Dividends received 







_ 




Fines 


390 

1,754 

1,334 

1,646 

1.546 

1,645 

1,546 

1,735 

1,829 

Licences and permits 

i 

3,031 

3 259 

1,014 

2,937 

2.937 

2.937 

3,733 

3,841 

4154 

Agency services 


526 

1 210 

2.334 

t 026 

1,026 

1,026 

320 

G64 

911 

Transfer recognised - 




215.35 






1 

operational 

i 

154,433 

115311 

1 

167,914 

1 75,033 

175,033 

178,593 

156,129 

i 

196,180 

Other revenue 

2 i 

15 

403 

13,719 

4 S3 

493 

493 

53t | 

718 

757 

Cains on dispn sal of P PE 



57 i 

615 I 

5-50 

560 ) 

560 

590 

322 

356 

T tai R avenue (excluding 

c al transfers md 


177,356 

113,479 1 

262.04 

'33,637 ; 

205,755 

205,756 

214,494 

226.J77 

233,235 

c rbiitionsj 




f 

i 



Expenditure Bv T roe 








[ 



t payee r s fated costa 

2 

73,322 

73,/ jS 

c 3.763 

113,715 ; 

■ 05,517 j 

fre r \*j 

i 

1 iil , 32 j 

127,377 

134,733 

POimieratlcn of councillors 


15,4*8 

15.311 

23 376 | 

21.091 

2 1 .433 | 

2l,43j 

23.007 

24,249 

25,558 

Debt Impairmen* 

o 

y,tm 

4,833 

7,134 J 

4 333 

4,637 j 

1,337 

3 P*rQ 

3 132 ’ 

3.333 

D aprensron 4 asset 



1 





fc i 

airnien: 


2C t 04-3 

3.9, 793 

3.5,133 

5 1,545 

31,545 | 

31.545 j 

34,642 

3.5,513 ! 

33,485 

■afics chores 


^46 | 

2.437 | 

4^2 

3.173 

3.437 

.3,437 | 

2 , >06 

i 

2.501 j 

2,953 

6 ji-; pyroses 

i 

2,333 

’ :si 

2.213 

4,000 

4,600 

4,000 

4,216 

4,444 J 

4.c34 

.. i 

shRis'enss 

3 1 

20,335 

3.103 j 

23,033 

3 063 

- 230 1 

5.230 

2694 

7.053 i 

7,427 | 

. -r sailed sen. c.. 3 









5 4 C -f l 


1 





I 



5.641 I 
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?SQ0I5 




- 

3,907 

4,562 

5.221 

5,062 

5,962 J 

6,158 



Transfers and grants 


" I 

- 

- 

- 1 

- 


- 

- 

- 

Other expenditure 
< 053 nn disposal of PPE 

4 ( 5 

29,765 

19,226 

58290 

45,228 

59,027 

59,027 

50382 

53/103 

55,971 

Total Expenditure 


172,583 

163,455 

245,24 

3 

234,369 

241.988 

241,988 

252,083 

265,693 

280,043 1 

Surplus/(Deffcit) 


5,273 

(20,026} 

16.793 

(36,232} 

(36,232} 

(36,232) 

(37,588) 

(39,618) 

(41,758) 

Transfers recognised - capital 



28.388 

77,731 

76,638 

79,138 

79,138 

64,437 

32,278 

90,641 

Ccnmbutiar.s recognised - 
capital 

OnnTnhuted assets 

6 

- 

- 

- 

- 

- 

- 

19,595 

20,653 

21,763 

WUlllf 'VWitW UJaUW 









63,313 

70,652 

$urplus/(Deficit) after capital 
transfers & contributions 

Taxation 

Su rpluSf (Deficit) after taxation 


5.273 

3.362 

94,524 

40,407 

42,907 

42,907 

iS ,4 54 




5,273 

8,362 

94,524 

40,407 

42.907 

42,907 

45,494 

63,313 

70,652 

Attributable ro minorities 

SurplusJ (Deficit} attributable to 
municipality 

7 

5,273 

3,362 

94,524 

40,407 

42,907 

42,907 

46,494 

63,313 

70,652 

of surplus/ (deficit) of 

— J 

Surplus; (Deficit) for the year 


5 t 273 

3,362 

94,524 

40,407 

42,907 

42,907 

16,494 

53.313 

70.652 


Explanatory notes to MBBR Table A4 - Budgeted Financial Perfomance ( revenue and 
expenditure by municipal vote) 

1. Total revenue is R 214 million in 2014/2015 
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MBBR Table AS — Capital Expenditure by vote, standard classification and funding 
sources 


Vote Description 

ftef 

. 2010/11 

2011/12 

2012/13 

a piu lumjinij 

Current Year 201 3J14 

2014/1 5 M&dtum Term Revenue & 



i 






Expenditure Framework 

ft thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

1 Full Year 

Budget 

Budget 

Budget 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

Year 

2014/15 

Year +1 
; 2015/16 

Year + 

2016/" 

Capital expenditure - Vote 

Multi-year expenditure to be .in propria ted 

2 










OFFICE OF THE MAYOR 


18 

335 

- 

_ 

_ 

. 




OFFICE OF THE SPEAKER 


15 

107 

450 

- 

600 

600 

_ 



OFFICE OF THE MUNICIPAL MANAGER 


- 

472 

- 

- 

137 

187 

240 

253 

26 

STRATEGIC MANAGEMENT 


- 

- 

- 

- 

" 

- 

150 

153 

IS 

LOCAL ECONOMIC DEVELOPMENT 

i 

81 

35 

54 

550 

450 

450 

1.150 

1,212 

1 

1,27 

Vote 6 ■ BUDGET & TR.AESURY OFFICE 

1 

599 

206 

143 

m 

228 

228 

1570 

1,655 

y 

'/ate 7 • CORPORATE SERVICES 


500 

1127 

1,531 

1200 

5,353 

5,853 

250 

264 

j 

27 

COMMUNITY SERVICES 

INFRASTRUCTURAL PLANNING AND 


427 

1 209 

3,566 

1,500 

2,148 

2,148 

3,135 

3,304 

3,48 

j DEVELOPMENT 


29,746 

41079 

71,372 

30,778 

38,849 

53,849 

77,537 

56,055 

105,10 

Vote 10 ■ [NAME OF VOTE 10) 


- 

- 

- 


_ 





Capital multi-year expenditure subtotal 

7 

01337 

44,571 

77,731 

04,50a 

98,314 

98,314 

S4.082 

102,931 

112, 4C 

Emqle-year expenditure fo be appropriated 

2 








r 


OFFICE OF THE MAYOR 

1 

- 

- 








OFFICE CF THE SPEAKER 


- 

- 








! OFFICE OF THE MUNICIPAL MANAGER 


- 

- 

_ 

_ 






STRATEGIC MANAGEMENT 


- 

- 

- | 

. 






LOCAL ECONOMIC DEVELOPMENT 


- 

- 

I 







Vote 6 - BUDGET & TRAESURY CFF'CE 


- 




“ 

- 

- 

- 


Vote 7 - CORPORATE SERVICES 


- ; 

- 


- 


_ 



J 

COMMUNITY SERVICES 




- 1 







INFRASTRUCTURAL PUNNING AND 


! 






“ 

~ 


DEVELOPMENT 


- 

- 

- 

- 

^ : 

_ 




/ola 10 - [NAME OF VOTE ID} 


- 1 

- 


- j 






Coital sm^Se-yeaf expenditure sub-total 


_ 

- 3 

- t 







■ otil Capital Expenditure * Vuta 


31,337 

44,571 

77,73! 

n,5es ! 

90,314 

^3 314 

§4,082 

102,931 

1 12,40 

Capital Ex^encJiture - Standard 

| 

i 

j 



i 

i 



! 




urivema/jce and admmistrziicn 

i 

1.133 

1,775 

2123 i 

1630 j 

f>,$S8 

5 363 ! 


2,171 

2,26 

exacu live and council 


33 

/ ,1 } : 

JM i 

1 

737 







50 1 


737 

240 

253 

2z 

tu-dge + 'if J treasury office 

1 

500 

pfaBH wjwt i 

2C6 

i 

< IS J 


223 , 

223 

1:70 

1655 

174 
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Corporate services 


m 

1,127 

1531 

1200 

5,353 

5 853 

250 

:s4 

278 

Commi/mtyand public safely 


427 

1,209 

3,666 

1500 

2,148 

2,143 

3,135 

3,304 

3,483 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Health 


427 

1,209 

3,666 

1,500 

2 r 148 

2 f 148 

3,135 1 

3,304 

3.483 

economic and environment services 


29,777 

41,536 

71 f 936 

61328 

S9299 

89.299 

73,887 

97,455 

106.838 

Planning and development 


31 

35 

£4 ' 

550 

450 1 

450 

1300 

1370 

1,444 

Pc ad transport 

Environ men sal protection 


29,746 

41,551 

71372 

80,778 

38.849 

S3 849 

77,587 

96,085 

105,194 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

~ 

Electricity 

Water 

Waste *ater management 

Waste management 











G flier 











1 T ctfal Capital Expenditure - Standard 

3 

31337 

44,570 

77,731 

34,508 

98,314 

98,314 

34 T 032 

102,931 

112.409 

1 

funded by: 











National Government 

Provincial Government 

District Municipality 

Hiher transipm ard Grants 


31337 

44,570 

77,731 

34,568 

38,314 

98,314 

34032 

102,331 

112.409 

Transfers recognised - capital 

4 

31337 

44 570 

77,731 

34,508 

98,314 

98 r 314 

34,082 

102,931 

112.409 

Public contributions & donations 











Borrowing 

Internally generated funds 

6 










Total Caudal Funding 

7 

31,337 

44,570 

1 

77,731 

5*1,508 

98,314 

98314 

34,032 

102,931 

112.409 


Explanatory notes to M3BR Table A5 - Budgeted Capital expenditure by vote, standard 
classification and funding sources 

1. Table A5 is breakdown of the capital programme in relation to capita! expenditure by 

) municipal vote ( multi year and single year appropriations);capita1 expenditure by 

standard classification and the funding sources necessary to fund the capital budget, 
inducing information on capital transfers from national departments 
2. The capital programme is funded from national grants and transfers, and internally 
generated funds from current year surpluses 
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M8BR Table AS - Budgeted Financial Position 


EC1 22 Mnquma ■ T able AS Budgeted Financial 
Position 


Description 

Ref 

2010/11 

3011/12 

2012/13 

Current Year 2013714 

2014/15 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Y=ar 

201 4/15 

Budget 
Year +1 
2015/16 

Budget 
Year *2 
2018/17 

ASSETS 

Current assets 











Cash 


1 2 502 

47.268 


49,795 

60,112 

80,112 

93.039 

98,116 

101414 

Call investment deposits 

1 

- 

- 

- 

- 

- 

_ 

_ 

_ 


Consumer debtors 

1 

2,519 

» 

- 

112.534 

63.050 

63,050 

ICO. 919 

106,369 

113,113 

Other debtors 

Current portion of long term 
receivables 

Inventory 

2 

14.142 

4 









Total current assets 


P.3 268 

i7.2?a 


162,429 

123,162 

123,162 

194 0G3 

204,435 

j*7 

Non current assets 

Long-term receivab'es 

Investment 

Investment property 
investment in Associate 


i 









Property, plant and equipment 
Agricultural 

3 io log peat 

3 

i 

233,023 

- 

- 

233 935 

i 

148,716 

148,716 

241 333 

254,371 

266,107 

Intangible 

Other non current assets 


184 









Total non current assets 


233,207 




289,035 

1 18716 

148.716 

241 .338 

254,371 

268,10^ 

TOTAL ASSETS 

— ; j 

312,474 

47,238 


451,404 

271,378 

271,873 

435,347 

458,855 

483,633 

LIABILITIES 

Current Ira i: ‘ties 

cank ove ratt 

T 


"l 

: 



: 

1 



' \ 

Borrowing 

Consumer deposits 

4 

- 

“ 

- i 

634 1 

' 

854 i 
1 

1 

554 


310 

S5"j 

TTide and other pay a ties 

4 i 

- 

“ 

- 

23.239 | 

25,543 

25,543 j 

37555 : 

39,310 

43,06.5 

i 

°rov:s>Gns 

i 

1 





| 




"otaJ currer! liabilities 


■”■.5 ' 



29.C93 ! 

25.397 

28.307 

51728 

40.320 

43,024 


- — — —L- — . L 1 

1 





ton current f : ab!?ities 











Borrowing 



— 

_ 

1 911 

3,205 

2 205 

1,019 

1,074 

1,132 

| 

Provision s 

■ 

J 

™ — _J. 

| 

- i 

| 

- i 

2.727 

3,727 

25,235 

25,599 

28,035 

Tc'al non c:.;rmu JJab+::lz 7S 

:■ 

- 1 

_ j 

- i 

1,311 ' 

6.331 

3,931 


27,672 

29,166 

TOTAL Li ; iUTiS3 

j 

325 1 


- 1 

. — j. 

31065 

33. 323 

"3 323 

0 1,383 

81432 

72,100 




I*r : . ^ .-a J t *■ . > ^ 
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NET ASSETS 

5 

311,779 

47,288 


i 

420.4S0 

238.550 

238,550 

370.364 

300,363 

411,443 

COMMUNITY WEALTH/EQUITY 

Accumulated SurpKis/(Oeficlt} 

Reserves 

Minorities' interests 

4 

272.02B 



420,460 

224,508 

224,503 

370,354 

390.363 

411,443 

TOTAL COMMUNITY 

WEALTH/EQUVTY 

5 

272,028 

_ 

_ 

420,460 

224.508 

224.508 

370,364 

390,363 

411,443 


Explanatory notes to MB8R Table A6 - Budgeted Financial Position 

1 , T able A6 presents the budgeted assets and liabilities of the municipality. 
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MBBR Table A7 - Budgeted Cash Flow Statement 


EC1 Z2 Mnquma - Table AT Budgeted Cash 
Flows 


Description 

R 

ef 

2010/11 

201 in 2 

2012/13 

Current Year 2013/14 

2014/15 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Frill Year 
Forecast 

Budget 

Year 

2014/15 

Budget 
Year M 

201 5/16 

Budget 
Year +2 
2G16J17 

CASH FLOW FROM OPERATING 
ACTIVITIES 

Receipts 











Ratepayers and other 


232, 754 



25,650 

26,650 

26,550 

26,425 

27.852 

29 h 356 

Government - operating 

! 




157,914 

175,033 

175,033 

164,069 

194,009 

204,465 

Government - capital 

1 





93,314 

93,314 

34,082 

102,931 

112,409 

Interest 


1,324 



4,073 

4,073 

4,073 

4,000 

4,216 

4,444 

Dividends 

Payments 






- ; 

- 




Suppliers and employees 


(202,612) 



(195,32 

3) 

(233,551) 

(223,551) 

(249,425) 

(252,894) 

(277,000) 

Finance charges 


(330) 



(3,168) 

(3,437) 

(3., 437) 

(2,658) 

(2,301) 

(2,953) 

Transfers ard Grants 

1 

- 





_ 




NET CASH FR0M/fU5£D) OPERATING 
ACTIVITIES 


31,07$ 

. 


146 

92,082 

82.032 

46,493 

63,312 

70,551 

CASH FLOWS FROM INVESTING 
ACTIVITIES 

Receipts 











Proceeds on disposal of P D E 

Decrease {increase) >n non-current 
debtors 

Decrease (increase) other non-current 
receivables 

Decrease (increase) in non-current 
investments 

Payments 


1 

- 

(53) 

(23,420) 


550 

560 

560 

! 

590 

622 

556 

Capital assets 


'35, [05) 



■34,508) 

i r ?8,313) 

(58,313) 

(34 ,0d2) 

(102.931) 

(112,409) 

NET CASH FROMJ(LSED) INVESTING 
ACTIVITIES 


135.154) 

(23,42$) 

- 

(S3, 943) 

'57,753) 

i (57 753) 

(S3 432) 

(102,309) 

(111,7541 

' CASH FLOWS FROM FINANCING 

1 ACTMTJES 
> Receipts 


I 





|— ' *■ * 


i 


Short term loans 


■‘6 15) 







i 


Borrowing long term/reiinananq 

1 increase (decrease) in consumer 
| denosiia 
j Payments 

! R e-C a V rent of borrow pq 



1 

s 

( 

\ 



] 

' 

; 




i 

1 


•ET CASH FR0W/(USEu) FINANCING 

ACTIVITIES 


i51 5> 

1 

„ ; 

\ 






1 

1 

‘IE ' INCREASE/ (DEC REACH) W CASH 

i ; ' SL0 

1 

1 

i 

(4,703) 

(28,420) 

-i 

33.C621 

75.771) 

1 

(35.671) 

(35.099) 

LG97) 

(41,103) 

CasWcHih equivalents .‘ttTte year r : 
ish/cash equivalent a! the year end: 

l 

n i 
L 

o ! 

| 

i J 7 03) 

(33*123) 

■ 

129,597 

1 


69 V 

■13 

(13*683) 

.1 
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J_ j (4,T03> | <33,123) | (33,123) | 45,795 | (35,671) 1 (35 , 671) | 23,113 | (15,883) | (56,986) | 


Explanatory notes to MBBR Table A7 - Budgeted Cash Flow Statement 

1 . The budgeted cash flow statement is the measurement in determining the budget is 
funded 

2. it shows the expected level of cash in-flow versus cash out-flow that is likely to result 
from the implementation of the budget. 

3. The 2014/2015 MTREF has been informed by the planning principle of ensuring 
adequate C3sh flow to fund operations and programmes. 
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M8BR Table A8 - Cash Backed Reserves/ Accumulated Surplus Reconciliation 


EC1 22 Mnquma * T able A 8 Cash backed reserves/aecu mulated surplus 
reconciliation 


Description 

R 

2010/11 

2011/12 

2012/13 

Current Year 2013/14 

2014/15 Medium Term Revenue & 

ef 







Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

FuMYear 

Forecast 

Budget 

Year 

2014/15 

Budget 
Year +1 
2015/16 

Budget 
Year +2 
2016/17 

Cash and investments available 

Cash/cash equivalents at the 
year end 

1 

(4,703) 

[33.123) 

(33,123) 

45,755 

(35,671) 

(35,671) 

23,113 

(15,383) 

(56,986) 

Other current investments > 90 








days 


17 305 

80.412 

33.123 

4,000 

35.784 

95,784 

69,976 

113,599 

160,400 

Men current assets - Investments 

1 

_ 

- 

_ 

_ 




_ 

_ : 


Cash and investments available: 


12,602 

47,288 


49,795 

60,112 

60,112 

93.089 

98,116 

103,414 

Application of cash and 
investments 



1 








Unspent conditional transfers 


- 

- 

- 

- 

12,271 

12,271 

21.684 

22,855 

24,089 

Unspent borrowing 

Statutory requirements 

Other wording capital 

2 

- 


“ 

- 

- 

- 


- 

- 

| requirements 

3 

(139,956) 

- 

- 

(80,269) 

(47,463) 

(47,465) 

(53,375) 

(67,324) 

(7Q h S60) 

Other provisions 

Long term investments 











committed 

4 

_ 

_ 


_ 

_ 

_ 




Reserves to be backed by 
cash/investments 

5 










Total Application of cash and 
investments; 


(189,956) 

i j 


(SO ,269) 

(35,497) 

(35,197) 

(42,191) 

(44,469) 

(46,371) 

Surplus (shortfall) 


202, 553 

i 47,283 

L_ - 

130 Q63 

95,309 

95,309 

135 250 

142,585 

1S0.2B5 


Explanatory notes to MBBR Table A8 - Cash Backed Reserves t Accumulated Surplus 
Reconciliation 

1. The cash backed reserves/ accumulated surplus reconciliation is aligned to the 

requirements of MFMA circular 42- Funding a municipal budget which is to ensure that 
the accumulated surplus is cash backed. 
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MBBR Table A9 - Asset Management 


EC122 Mnquma - Table A9 Asset Management 


Description 

Re i 
f | 

1010/11 

2011/12 

2012/13 

Current Year 2013/14 

2014/1 5 Medium Term Revenue & 
Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Cutcom 

e 

Audited 

Outcom 

e 

r 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

201 4/1 5 

Budget 
Year +1 
2015/16 

Budget 
Year +2 
2016/17 

CAPITAL EXPENDITURE 

Total New Assets 

1 

44,570 

. 

. 

31,280 

36,393 

36,393 

30,167 

31,955 

33,679 

Infrastructure - Road transport 


35,313 

- 

- 

3,500 

3,500 

3,500 

23,072 

24,318 

25.631 

infrastructure - Electricity 


5,732 

- 

- 

20,000 ; 

20,000 

20,000 

- 

- 

- 

Infrastructure - Water 


" 

- 

- 

4,000 

4 C00 

4,000 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

infrastructure - Other 


_ 

_ 

_ 

_ 

_ 

_ 


- 1 

_ 

^infrastructure 


41,551 



27,500 

27,500 

27,500 

23,072 

24,3/8 

25,631 1 

siS^onimunity 


180 

- 

- 

- 

- 

- ; 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

2,339 

- 

- 

3.230 

8,893 1 

8,893 

6,QS5 

6,424 

6,771 

Agricultural Assets 


- 

- 


- ! 

- 

- 

- 

- 

- 

Eio logical assets 


- 

- 


- 

- 

- 

- 

- 


intangibles 



„ 


500 

5C0 

=00 

1,000 

1213 

1277 

Total Renewal of Existing Assets 

2 


i 


53,228 

61,420 

61,420 

53,915 

56,668 

i 

59,729 

infrastructure - Road transport 


; 

- 

- 

50 223 

62.3-36 

52,306 

52,440 

55,272 

l 58,256 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- j 

Infrastructure ■ Water 


- 

- 

- 


- 

- 

- 

- 

- 

* -w \r i {restructure * San nation 


- 

- 

- 


- 

~ 

- 

- 

- 

J 

- infrastructure - Other 


_ 


_ 

_ 


- 




Infrastructure 

* 

- 

- 

- 

50.223 

52,305 

j 

52,305 

j 52.440 

55,272 

58,256 

Community 



- 

- 

! 3, GOO 

4 057 

4,057 

1,475 

1996 

1 473 

1 

Montage asseis 

• * 


- 

• 

- 

- 

- 


1 

L 

“ 

! 

In vestment properties 

- 

- 

- 

- 

- 

- 

- 

— 


i 

- 

ether assets 

6 

- 

- 

- 


3,142 

3,142 



- 

Agricultural Assets 


- 

- 

| 


l 

i 

| 

i 

- 

1 

1 

i 

i 

Bio iogical assets 


i 

- 


6 - 

3 

1 - 


1 

[ 


1 - 

1 - 1 

intangibles 



__ 

- 


1916 

[ 

1 1915 

S 

_ 

t 

i 

i TctaS Capital ^xpenditura ' 4 j 

| 1 

l ! ! 1 i i ! 
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Infrastructure - Road transport 


1 

35,618 j 

-| 

- 

53,728 

55,806 

55,306 

1 

75,512 

79,590 

33.888 ' 

Infrastructure - Electricity 


5.732 


- 

20,000 

20.GGQ 

20,000 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

4,000 

4.000 

4 000 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- ! 

- 

- 

- 

- 

- 

Infrastructure ■ Other 


_ 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

infrastructure 


41.551 

- 

- | 

77,728 

79.906 

73805 

75,512 

79,590 

33,358 

Community 


!30 

- 

- 

3.000 

4,057 

4,057 

1 475 

1.396 

1,473 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

| 


2.339 

- 

- 

3,230 

12,035 

12,035 

6.095 

6,424 

3*771 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 



- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


_ 

- 


500 

2,418 

2,416 

1000 

1,213 

1*277 

TOTAL CAPITAL EXPENDITURE ■ 

Asset class 

2 

44,570 


— 

84,508 

98,313 

' 

98,313 

l : 

84,082 

33.623 

93 t 408 

ASSET REGISTER SUMMARY ■ PPt 
<WDV) 

5 










Infrastructure - Read transport 
Infrastructure - Electricity 
Infrastructure - Water 

Infrastructure - Sanitation 
Infrastructure - Other 











infrastructure 

Community 

Hentarje assets 



- 


- 



rl 

j — 

- 

i 


investment properties 

Other assets 


- 

1 

- 

j 

- 

- 

- 

- 


- 

Agricultural Assets 


- 

~ 

■ 

- 

- 

- 

1 

- 

! 

Biological assets 


“ 

- 

“ 

- 


- 

- 

- 


Intangtbtes 


1 34 



_ 





1 

7GTAL ASSET REGISTER SUMMARY - 
: PPEftVD'fl 

1 E 

. J 

134 

_ 

. 






j 

i 

! EXPENDITURE OTHER ITEMS 

1 









1 

i 

* Dssreciation 4 3$£et impairment 
Recair? and Maintenance ov Assat 

! 

i 

20 £4 6 

33,838 

35,1 30 

: 

j 31,545 

31545 

31 7'5 

24.342 

j 36 512 

; 36,485 

Cuss 

1 3 

20,336 

7 432 

- 

6,069 

0,230 

6,230 

6,394 

| 7 356 

7,437 

Infra structure - Road transput 

! 

17,730 

j 3.163 

i 

2 .100 

2 200 

| 2,200 

1.351 

i 1,733 

1,633 | 

lr Restructure - Electricity 

1 

473 

j 1.222 

i 

i 

530 

530 

530 

ICO 

316 

533 

Infrastructure ~ 'Water 


- 

i 

| 



- 

\ 

1 

- 

1 

r.frastructure - Sanitation 


- 

| 

j 

| 



- 

- 

- 

1 

1: ftttitftjciura - Other 


- 


i 


_ 

1 



i 

iFi rB^tmciire 

i 

j 

i 

j 1C, * : l 

4 _ 

4 jdo 

i 

| 

i 

im. 

| im 

2, 750 

T 

1 3iQ 


1 2.156 

Gc.'rmiiin^ 

■ - tal£-a i tUinUtl.'.r.^KIP Tf K7 1 

; 

\ 

i 

1 

\ 

i 

- 

\ 

- 

j “ 

.A? T Wr^4T r 4 

f- 
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Heritage assets 


- 

- 

- 

~ 

- 

- 

- 

- 


In vestment properties 

6, 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Otter assets 

2.163 

3.077 

- i 

3,339 

3,500 

3,500 

4,744 

5,000 

5,270 

TOTAL EXPEMDiTURE OTHER ITEMS 


40.982 

41.360 

35,130 

37.613 

37,774 

37J74 

41,336 

43.569 

45,921 

Renewal of Existing Assets as % of 
total capex 


00% 

om 

0 0% 

63.0% 

62.5% 

62.5% 

64.1% 

63.9% 

63,9% 

Renewal of Exis tmg Assess as % of 
deprecn " 


0.0% 

0.0% 

0.9% 

158.7% 

mm 

194 7% 

155.6 % 

156.2% 

155,2% 

R& Mas a % ofPPE 


7 2% 
11075 0 

00% 

0 . 0 % 

2.1% 

4.2% 

4.2% 

2 3% 

2.8% 

2.3% 

Renewal and R&M as a % of PPE 


% 

00% 

00% 

0.0% 

0.0 % 

0.0% 

0.0% 

0.0% 

0.0% 


Explanatory notes to MBBR Table A9 - Asset Management 

Table A9 provides an overview of municipal capital allocation to build new assets and 
renewal of existing assets, as well as spending on repairs and maintenance by asset class 
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2. TARIFF STRUCTURE as per Section 17(3) a(li) 


Tariffs have been revised to take into account the new Draft Valuation Roll. 

SUOGET RELATED POLICIES 

The following policies are attached as ANNEXURE G 

1. Budget policy 

2. Borrowing policy 

3. Asset Management policy 

4. Property rates policy 

5. Credit control and Debt Management Policy 


<iv) 

Staff implications 



None 


(V) 

Financial implications 



1. Operating income budget has increased from R 198 637 412 to R 214 494 422 

2. Operating Expenditure budget has been increased from R 234 868 919 to R 252 082 

971 

3. Capital Budget has decreased from to R 84 503 462 to R 84 083 175 

4. Operating budget has a deficit of R 37 588 549 which is due to the inclusion of non- 
cash items. 


(vi) Anrexures 

A Extract from Circular 72 (Salary and Wage Collective Agreement) 

B SALGA Gazzstte 37281 

C Final Draft Capital MTREF Budget 2014-2017 as per Si 7 (3) a (i) of the MFMA 56 

of 2003 

D Final Draft Operating Projects MTREF budget 2014-2017 

E Final Tariff Structure 2014-2017 as per SI 7 (3) a (ii) of the MFMA £6 of 2003 J 

F Policies 


(vii) Recommendations 


it is hereby recommended that Council approve the Final MTREF Budget for 2014-2017 
it is further recommended tnat the following resolutions be taken by the foil council: 

1. That in terns of section 24 of the MFMA Act 59 of 2003. the annual budget of the 
municipality for 2014-2017 and Capital appropriations are approved os set * t in the 
following tables: 
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1 1 Budgeted Financial Performance by standard classification of revenue of R214 494 422 
and Expenditure of R 252 082 971 (A2 ) be approved. 

1.2 Budgeted Financial Performance by vote of revenue of R214 494 422 and Expenditure 
of R252 082 971 (A3) be approved. 

1 3 Budgeted Financial Performance of revenue by source of R214 494 422 and 
Expenditure of R252 082 971 (A4) be approved. 

2. That the Financial Position, Cash flow and Service delivery targets are approved in the 
following tables: 

2. 1 Capital Expenditure of R 84 082 175 (A5) 

2.2 Budgeted Financial Position of R128 824 672 (A6 ) 

2.3 Budgeted Cash flows (A7) 

2.4 Cash backed and accumulated surplus reconciliation (AS) 

2.5 Asset management (A9) 

2.6 Basic service delivery measures (A10) 

3. That in terms of S24(2)(c)(i) of the MFMA Act 56 of 2003 and Section 74 and 75 of the 
systems act of 2000 as amended; the tariffs of rates and services were used to prepare the 
estimates of revenue by source are approved with effect from 1 July 2014. 

4. That in terms of section 24(2){c)(iii) of the MFMA Act 56 of 2003, the measurable 
performance objectives for operating and capital budget by vote for each year of the 
MTREF as set out in supporting table are approved. 

5. That free basic package as set cut in the budget is approved. 

6. That in terms of 24(2) (c) (v)of the MFMA 56 of 2003 the following policies are part of budget 
process and were used in the preparation of the budget and were approved and noted by 
the council : 

Budget Policy 

Indigent policy and By- law 

Property rates policy and By-law 

Tariff policy and Gy -law 

Bad debts policy 

Provision for Bad Debt policy 

Asset management Policy 

Credit Control and Debt Management Policy and By Law 
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